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Period for Reply 

A SHORTENED STATUTORY PERIOD FOR REPLY IS SET TO EXPIRE 3 MONTH(S) FROM 
THE MAILING DATE OF THIS COMMUNICATION. " 

- Extensions of time may be available under the provisions of 37 CFR 1.1 36(a). In no event, however, may a reply be timelv filed 
after SIX (6) MONTHS from the mailing date of this communication. 
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DETAILED ACTION 



Claim Rejections - 35 USC §112 

1. The following is a quotation of the second paragraph of 35 U.S.C. 112: 

The specification shall conclude with one or more claims particularly pointing out and distinctly 
claiming the subject matter which the applicant regards as his invention. 

Claims 42, 43, 44, 50 & 51 are rejected under 35 U.S.C. 112, second paragraph, as 
being indefinite for failing to particularly point out and distinctly claim the subject matter 
which applicant regards as the invention due to a failure to specify which of the 
preceding claims it applies to. The rejected claims do not have proper antecedent basis, 
e.g. "the system, the "means". This appears to be a typographical error. For the 
following rejections, claims 42, 44 and 50 are treated as if depending on claim 35. 



Claim Rejections - 35 USC § 103 

2. The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 1 02 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

3. Claims 1, 11-20, 22, 27-35, 42-44, 47, 50 & 51 are rejected under 35 U.S.C. 
103(a) as being unpatentable over Dunn (US Patent 5,134,564) in view of Hawkins (US 
Patent 6,247,000). 
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Re. Claims 1 & 35, Dunn discloses a method and system means for reconciliation of 
account records, comprising: 

• receiving first and second account records (Abstract); 

• automatically comparing the account records according to predefined matching 
rules to identify one of matched and unmatched first and second account records 
(Abstract); 

Dunn does not disclose 

• if unmatched account records are identified in the comparison, allowing a manual 
match of the unmatched account records. 

However, Hawkins discloses a method and system for reconciliation of account records, 
comprising, if unmatched account records are identified in the comparison, a method 
and means for allowing a manual match of the unmatched account records (Col. 32, 
lines 41-51). 

It would have been obvious for an ordinary practitioner of the art at the time of 
applicant's invention to combine the disclosure of Dunn with that of Hawkins in order to 
develop an efficient automated system for reconciling account records. 

Re. Claims 11-20, 22, 27-34, 42-44, 47, 50 & 51, Dunn does not explicitly disclose a 
method and system means 

• Re. Claim 11 & 42, of claim 1 & 35, wherein automatically comparing the 
account records further comprises uploading the account records to a database; 

• Re. Claim 12, of claim 1 1 , wherein uploading the account records further 
comprises formatting the account records; 

• Re. Claim 13, the method of claim 12, wherein uploading the account records 
further comprises parsing the account records; 

• Re. Claim 14, the method of claim 13, wherein uploading the account records 
further comprises validating the account records; 

• Re. Claims 15 & 43, the method of claim 1 1 , wherein uploading the account 
records further comprises uploading the account records according to a 
predefined schedule. 
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• Re. Claims 16 & 44, the method of claim 1 , wherein automatically comparing the 
account records further comprises predefining the matching rules; 

• Re. Claim 17, the method of claim 16, wherein predefining the matching rules 
further comprises predefining available match groups for a fund manager and a 
custodian; 

• Re. Claim 18, the method of claim 16, wherein predefining the matching rules 
further comprises predefining the matching rules for the account records for at 
least one of a position and a transaction; 

• Re. Claim 19, the method of claim 18, wherein predefining the matching rules 
further comprises predefining substantially similar matching rules for the account 
records for the position and transaction; 

• Re. Claim 20, the method of claim 18, wherein predefining the matching rules 
further comprises predefining different matching rules for the account records for 
the position and transaction; 

• Re. Claim 22, the method of claim 16, wherein predefining the matching rules 
further comprises predefining the matching rules for at least one item of account 
data selected from a group of account data items consisting of account number, 
security identification, units, unit cost, total cost, unit price, and total market 
value; 

• Re. Claims 27 & 47, the method of claim 1 and system means of claim 35, 
wherein allowing the manual match further comprises generating a report of the 
comparison identifying the unmatched account records; 

• Re. Claim 28, the method of claim 27, wherein generating the report further 
comprises generating an historical report of the comparison; 

• Re. Claim 29, the method of claim 27, wherein generating the report further 
comprises displaying the report for a user; 

• Re. Claims 30, the method of claim 29, wherein displaying the report further 
comprises displaying the unmatched first and second account records 
simultaneously for the user; 
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• Re. Claim 31, the method of claim 29, wherein displaying the report further 
comprises prompting the user for entry of the manual match; 

• Re. Claims 32 & 50, the method and system means of claim 1 , wherein allowing 
the manual match further comprises identifying a reason for the manual match 
(Col. 34, lines 45-55); 

• Re. Claim 33, the method of claim 32, wherein identifying the reason further 
comprises storing a record of the reason for the manual match; 

• Re. Claims 34 & 51, the method of claim 33 and the system means of claim 50, 
wherein storing the record further comprises allowing a retrieval of the record of 
the reason for the manual match. 

However, Hawkins discloses a method and system means 

• Re. Claim 11 & 42, of claim 1 & 35, wherein automatically comparing the 
account records further comprises uploading the account records to a database 
(Col. 2, lines 30-37); 

• Re. Claim 12, of claim 1 1 , wherein uploading the account records further 
comprises formatting the account records (Inherent); 

• Re. Claim 13, the method of claim 12, wherein uploading the account records 
further comprises parsing the account records (Inherent in Dunn and Hawkins); 

• Re. Claim 14, the method of claim 1 3, wherein uploading the account records 
further comprises validating the account records (Inherent); 

• Re. Claims 15 & 43, the method of claim 1 1 , wherein uploading the account 
records further comprises uploading the account records according to a 
predefined schedule (Inherent). 

• Re. Claims 1 6 & 44, the method of claim 1 , wherein automatically comparing the 
account records further comprises predefining the matching rules (Col. 23, line 
11); 

• Re. Claim 17, the method of claim 16, wherein predefining the matching rules 
further comprises predefining available match groups for a fund manager and a 
custodian (Col. 8, line 17-19); 
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• Re. Claim 18, the method of claim 16, wherein predefining the matching rules 
further comprises predefining the matching rules for the account records for at 
least one of a position and a transaction (an inherent requirement of matching); 

• Re. Claim 19, the method of claim 18, wherein predefining the matching rules 
further comprises predefining substantially similar matching rules for the account 
records for the position and transaction (Inherent to matching); 

• Re. Claim 20, the method of claim 18, wherein predefining the matching rules 
further comprises predefining different matching rules for the account records for 
the position and transaction (Some data elements of account record data in a 
securities position is inherently different from account record data in a 
transactions record); 

• Re. Claim 22, the method of claim 16, wherein predefining the matching rules 
further comprises predefining the matching rules for at least one item of account 
data selected from a group of account data items consisting of account number, 
security identification, units, unit cost, total cost, unit price, and total market value 
(Obvious and inherent to the nature of security transaction and position data); 

• Re. Claims 27 & 47, the method of claim 1 and system means of claim 35, 
wherein allowing the manual match further comprises generating a report of the 
comparison identifying the unmatched account records (Inherent in Dunn and 
Hawkins); 

• Re. Claim 28, the method of claim 27, wherein generating the report further 
comprises generating an historical report of the comparison (Inherent); 

• Re. Claim 29, the method of claim 27, wherein generating the report further 
comprises displaying the report for a user (Col. 8, lines 48-56); 

• Re. Claims 30, the method of claim 29, wherein displaying the report further 
comprises displaying the unmatched first and second account records 
simultaneously for the user (An inherent feature available in Windows 
technology); 
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• Re. Claim 31, the method of claim 29, wherein displaying the report further 
comprises prompting the user for entry of the manual match (Inherent to 
applicant's chosen computer technology); 

• Re. Claims 32 & 50, the method and system means of claim 1 , wherein allowing 
the manual match further comprises identifying a reason for the manual match 
(Col. 33, lines 45-47; It is also obvious that records which do not satisfy 
automated matching criteria will need to be manually matched); 

• Re. Claim 33, the method of claim 32, wherein identifying the reason further 
comprises storing a record of the reason for the manual match (An inherent 
feature of computer systems, including the PC workstations and Windows 
operating systems chosen by applicant); 

• Re. Claims 34 & 51, the method of claim 33 and the system means of claim 50, 
wherein storing the record further comprises allowing a retrieval of the record of 
the reason for the manual match (An inherent feature of computer systems, 
including the PC workstations and Windows operating systems chosen by 
applicant). 

It would have been obvious for an ordinary practitioner of the art at the time of 
applicant's invention to combine the disclosures of Dunn with that of Hawkins, and to 
add inherently obvious elements to the disclosures, such as rules for manual matching, 
and adoption of various tools and features available in the Microsoft and Macintosh 
Windows technologies, in order to develop an efficient automated system for reconciling 
account records. 

4. Claims 2-10, 24-26, 3^-41, 45-46 & 48-49 are rejected under 35 U.S.C. 103(a) 
as being unpatentable over Dunn in view of Hawkins and further in view of Harris (US 
Patent 5,51 7,406). 

The disclosures of Dunn and Hawkins are cited above. 
Dunn and Hawkins do not disclose 

• Re. Claims 2, the method of claim 1 , wherein receiving the account records 
further comprises receiving the first and second account records for one of a 
position and a transaction; 
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• Re. Claim 3, the method of claim 2, wherein receiving the account records for 
the position further comprises receiving the first and second account records for 
one of a securities position and a cash position; 

• Re. Claim 4, the method of claim 2, wherein receiving the account records for 
the transaction further comprises receiving the first and second account records 
for one of a securities transaction and cash transaction; 

• Re. Claims 5 & 36, the method of claim 1 and system means of claim 35, 
wherein receiving the account records further comprises receiving the first 
account record from one of a fund manager and a custodian and receiving the 
second account record from the other of the fund manager and the custodian); 

• Re. Claims 6 & 37, the method of claim 5 and systems means of claim 36, 
wherein receiving the account record from the fund manager further comprises 
receiving the account record electronically from an internal portfolio tracking 
system of the fund manager; 

• Re. Claims 7 & 38, the method of claim 5 and systems means of claim 36, 
wherein receiving the account record from the custodian further comprises 
receiving the account record electronically via an interface to a custody network 
of the custodian; 

• Re. Claims 8 & 39, the method of claim 7 and systems means of claim 38, 
wherein receiving the account record electronically via the interface to the 
custody network of the custodian further comprises receiving the account record 
electronically via a proprietary financial network; 

• Re. Claims 9 & 40, the method of claim 1 and systems means of claim 35, 
wherein receiving the account records further comprises receiving the account 
records by a database; 

• Re. Claims 10 & 41, the method of claim 9 and the systems means of claim 40, 
wherein receiving the account records by the database further comprises 
receiving the account records by a service bureau database. 
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• Re. Claims 24 & 45, the method of claim 1 and the systems means of claim 35, 
wherein automatically comparing the account records further comprises 
generating a report of the comparison); 

• Re. Claims 25, 46 & 48, the method of claim 24 and the systems means of claim 
45 & 47, wherein generating the report further comprises displaying the report for 
a user on a terminal; 

• Re. Claims 26, the method of claim 24, wherein generating the report further 
comprises allowing a user to download the report in a file. 

• Re. Claim 49, the system of claim 48, wherein the means for generating the 
report further comprises means for displaying the unmatched first and second 
account records simultaneously for the user on a consolidated display at the 
terminal. 

However, Harris discloses 

• Re. Claims 2, the method of claim 1 , wherein receiving the account records 
further comprises receiving the first and second account records for one of a 
position and a transaction (Harris, 5,517,406, Title, Col. 2, line 45; Col. 3, lines 5- 
10); 

• Re. Claim 3, the method of claim 2, wherein receiving the account records for 
the position further comprises receiving the first and second account records for 
one of a securities position and a cash position (Re. Securities: Col. 6, lines 5-8; 
Re. Cash: It is well known that Cash is a component of most investor accounts); 

• Re. Claim 4, the method of claim 2, wherein receiving the account records for 
the transaction further comprises receiving the first and second account records 
for one of a securities transaction and cash transaction (Re. Securities 
Transactions: Col. 6, line 7; Col. 5, lines 46-52; Re. Cash: It is well known that 
Cash is a component of most investor accounts); 

• Re. Claims 5 & 36, the method of claim 1 and system means of claim 35, 
wherein receiving the account records further comprises receiving the first 
account record from one of a fund manager and a custodian and receiving the 
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second account record from the other of the fund manager and the custodian 
(Col. 5, line 44 -Col. 6, line 16); 

• Re. Claims 6 & 37, the method of claim 5 and systems means of claim 36, 
wherein receiving the account record from the fund manager further comprises 
receiving the account record electronically from an internal portfolio tracking 
system of the fund manager (Col. 5, line 44 - Col. 6, line 16); 

• Re. Claims 7 & 38, the method of claim 5 and systems means of claim 36, 
wherein receiving the account record from the custodian further comprises 
receiving the account record electronically via an interface to a custody network 
of the custodian (Col. 5 line 62 - Col. 6, line 16); 

• Re. Claims 8 & 39, the method of claim 7 and systems means of claim 38, 
wherein receiving the account record electronically via the interface to the 
custody network of the custodian further comprises receiving the account record 
electronically via a proprietary financial network (Col. 5 line 62 - Col. 6, line 16); 

• Re. Claims 9 & 40, the method of claim 1 and systems means of claim 35, 
wherein receiving the account records further comprises receiving the account 
records by a database (Hawkins, Col. 3, lines 26-34; Harris, Inherent); 

• Re. Claims 10 & 41, the method of claim 9 and the systems means of claim 40, 
wherein receiving the account records by the database further comprises 
receiving the account records by a service bureau database (Hawkins, Col. 2, 
lines 30-37; Harris, Abstract). 

• Re. Claims 24 & 45, the method of claim 1 and the systems means of claim 35, 
wherein automatically comparing the account records further comprises 
generating a report of the comparison (Col. 8, Line 37); 

• Re. Claims 25, 46 & 48, the method of claim 24 and the systems means of claim 
45 & 47, wherein generating the report further comprises displaying the report for 
a user on a terminal (Hawkins, Col. 8, lines 48-56); 

• Re. Claim 26, the method of claim 24, wherein generating the report further 
comprises allowing a user to download the report in a file (Col. 14, lines 11-16); 



Application/Control Number: 09/535,877 
Art Unit: 3628 



Page 1 1 



• Re, Claim 49, the system of claim 48, wherein the means for generating the 

report further comprises means for displaying the unmatched first and second 

account records simultaneously for the user on a consolidated display at the 

terminal (Inherent to applicant's chosen computer technology). 

It would have been obvious for an ordinary practitioner of the art at the time of 
applicant's invention to combine the disclosures of Dunn and Hawkins with that of Harris 
in order to develop an efficient automated system for reconciling account records. 

5. Claims 21 and 23 are rejected under 35 U.S.C. 103(a) as being unpatentable 
over Dunn in view of Hawkins, and further in view of Josephson (US Patent 5,689,579). 
The disclosures of Dunn and Hawkins are cited above. 
Dunn and Hawkins do not disclose 

• Re. Claim 21, the method of claim 16, wherein predefining the matching rules 
further comprises predefining matching criteria in terms of a tolerance in at least 
one of percentage terms and nominal terms; 

• Re. Claim 23, the method of claim 16, wherein predefining the matching rules 
further comprises predefining the matching rules in terms of levels of match 
success. 

• However, Josephson discloses a 

• Re. Claim 21, the method of claim 16, wherein predefining the matching rules 
further comprises predefining matching criteria in terms of a tolerance in at least 
one of percentage terms and nominal terms (Abstract; Col. 4, lines 9 - 66); 

• Re. Claim 23, the method of claim 16, wherein predefining the matching rules 

further comprises predefining the matching rules in terms of levels of match 

success (Col. 4, lines 45-50). 

It would have been obvious for an ordinary practitioner of the art at the time of 
applicant's invention to combine the disclosures of Dunn and Hawkins with that of 
Josephson in order to develop an efficient automated system for reconciling account 
records. 
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Conclusion 



7. Any inquiry concerning this communication or earlier communications from the 
Examiner should be directed to Siegfried Chencinski whose telephone number is 703- 
305-6199. The Examiner can normally be reached Monday through Friday, 9am to 6pm. 



If attempts to reach the Examiner by telephone are unsuccessful, the Examiner's 
supervisor, Hyung S. Sough, can be reached on 703-308-0505. 

Any inquiry of a general nature or relating to the status of this application or 
proceeding should be directed to the Receptionist whose telephone number is (703) 
308-1113. 



Any response to this action should be mailed to: 

Commissioner of Patents and Trademarks 
Washington D.C. 20231 



or faxed to: 



(703)305-7687 [Official communications; including 
After Final communications labeled 
"Box AF"] 



(703) 746-8177 [Informal/Draft communications, labeled 

"PROPOSED" or "DRAFT"] 

Hand delivered responses should be brought to Crystal Park 5, 2451 Crystal Drive, 
Arlington, VA, 7 th floor receptionist. 
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